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� 2008 was a tough year but not so bad for bonds
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Why invest in Bonds?

� Bonds help diversify your portfolio and reduce risk.

� The performance of bonds over the last several years has been 

consistently positive.

� The short-term outlook for bonds is more modest.
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Review of “Outlook for Bonds 2008” - given last year

� Bank of Canada to continue to cut rates throughout the year

� Yield curve should steepen (i.e. difference between short and  
long rates will become greater)

� Inflation in 2008 should remain in the low end 

� Credit spreads should stabilize and begin to come in for bonds rated A or 

higher towards the end for 2008   �

� Bond returns for the fund should be better than 2007

�

�

�

�
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Prevailing Themes in the Fixed Income Market

� Concerted effort by Central Banks to ease monetary policy

� Massive fiscal spending programs by governments to reflate the economy

� New corporate issuances scarce… Government issues may balloon

� Corporate spreads narrowing/stabilizing

Liquidity pressures have broadly impacted 

Canadian fixed income markets
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Canada Yield Curves

Source: TDAM Inc.

� Yield curve has steepened since last year

� Yields have fallen across the curve since last year
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Canadian Inflation
Year over Year % Change as at February 28, 2009
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� Inflation remains around the BoC target of 2%
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Tradex Bond Fund

� Quantitative investment approach

� Progressive but conservative strategy

� Diversified holdings

� Maximize income without undue risk

� Solid credit quality
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Tradex Bond Fund Characteristics vs. Canadian Bond Index*
as at March 31, 2009
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� Well diversified portfolio

– Sector

– Yield curve 

� Sound credit quality
– Minimum investment grade

– Credit review process

Source:  PC Bond, TDAM

Over exposure to short Provincial and Corporate Bonds

*DEX Universe Index
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Bond Market Update
One Year Returns as at March 31, 2009

Source:  PC-Bond
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1-Year Commentary

� Canadian bonds posted positive returns for the quarter, led by corporate issues. Government and corporate short- and mid-
term bond yields decreased, while long-term yields for both groups were little changed. 

� Credit conditions remain tight and corporate spreads are still wide, but Canadian corporate credit spreads narrowed throughout 
the quarter, as the tone in the market has been more positive this year, with trading activity and liquidity improving somewhat.

� As a result, corporate bonds significantly outperformed Government of Canada bonds during the three-month period in all three 
segments of the market – short-, mid- and long-term. 
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Tradex Management Inc.
Compounded Annual Rates of Return Performance as at March 31, 2009

Inception Date:  September 30, 1989
Return:  Post Expense, numbers may not add due to rounding
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Assets as at March 31, 2009:
$9,889,337
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Outlook for Bonds 2009

� Bank of Canada on hold until 2010 

� Yield curve should steepen (i.e. difference between short and  
long rates will become greater)

� Inflation in 2009 should continue to remain in the low end 

� Credit spreads should stabilize and begin to come in for corporate, agency 
and provincial bonds towards the end of 2009

� Bond returns for the fund will not be as good as 2008
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Disclosure / Disclaimer

TD Asset Management Inc. (TDAM) is a wholly-owned subsidiary of The Toronto-Dominion Bank (TD Bank).

The statements contained herein are based on material believed to be reliable.  Where such statements are based in whole or in part on 

information provided by third parties, they are not guaranteed to be accurate or complete.  The information does not provide individual 

financial, legal, tax or investment advice and is for information purposes only. Graphs and charts are used for illustrative purposes only and 

do not reflect future values or future values/changes.  Past performance is not indicative of future returns. TD Asset Management Inc., The 

Toronto-Dominion Bank and its affiliates and related entities are not liable for any errors or omissions in the information or for any loss or 

damage suffered.

Important information about the pooled fund investment is contained in their offering circular, which we encourage you to read before 

investing.  Please obtain a copy.  All performance data represent past returns and are not necessarily indicative of future performance.  

Pooled Fund units are not deposits as defined by the Canada Deposit Insurance Corporation or by the Autorité des marchés financiers du 

Québec and are not guaranteed by the TD Bank.

Certain portions of this presentation may contain forward-looking statements. Forward-looking statements are based on current 

expectations and projections about future general economic, political and relevant market factors, such as interest rates, foreign exchange 

rates, equity and capital markets, and the general business environment, in each case assuming no changes to applicable tax or other 

laws or government regulation. Expectations and projections about future events are inherently subject to, among other things, risks and 

uncertainties, some of which may be unforeseeable. Accordingly, assumptions concerning future economic and other factors may prove to 

be incorrect at a future date.

Forward-looking statements are not guarantees of future performance, and actual events could differ materially from those expressed or 

implied in any forward-looking statements made by the presentation. We encourage you to consider these and other factors carefully 

before making any investment decisions and we urge you to avoid placing any undue reliance on forward-looking statements. Further, you 

should be aware of the fact that TDAM, The Toronto-Dominion Bank and its affiliates and related entities have no specific intention of 

updating any forward-looking statements whether as a result of new information, future events or otherwise.


