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ALAN GREENSPAN IN RETIREMENT
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Review of Outlook for Bonds 2005

®m Bank of Canada will reduce stimulus by end of 2005
— Bank of Canada started tightening on September 7, 2005

m  Short term interest rates expected to be higher at end of year
— 3-month T-bill rate has climbed up by 94 basis points in 2005

®m Longer term interest rates — little change expected
— Long bond yield has reduced by 72 basis points in 2005

m Positive returns, although slightly less than last few years

— The Fund’s 1-year return is 5.2% in 2005, modestly lower than
5.7% in 2004 — remains positive

Tradex
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Interest rates have fallen over the last several years...
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Global Interest Rates have also been low
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Tradex Bond Fund Overview

m Bonds help diversify your portfolio and reduce risk.

m The performance of bonds over the last several years has
been consistently positive.

m [he short-term outlook for bonds is more modest.
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Tradex Bond Fund

= Quantitative investment approach

m Progressive but conservative strategy
m Diversified holdings

= Maximize income without undue risk

= Solid credit quality

Tradex
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Tradex Bond Fund

Characteristics in Detall
as of March 31, 2006

Tradex
Bond Fund

Weights:

Canadas 33.9%

Provincials 40.7%

Municipals 0.0%

Corporates 25.4%

Portfolio

Characteristics

Yield 4.46%
Duration 6.54 years

Tradex ,
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Tradex Management Inc.
Performance as of March 31, 2006
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1 Year 3 Years 5 Years 10 Years Since Inception
@ Tradex 3.5% 5.3% 5.4% 6.1% 7.1%
Inception Date: April 30, 1995 Assets at March 31. 2006:
$10,752,323
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Current Issues in Bond Market

m New (Provincial) Issuers in Real Return Bond Market
— Ontario, Manitoba

m Growth of “Maple Bonds” in Canadian Domestic Market
— Non-domestic Issuers in Canadian Market, and in CAD
— A growing sector in domestic market

— Provide domestic investors an opportunity for geographic
diversification and yield enhancement

Further opportunities for investors in
Canadian Market
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Factors Affecting Bonds Returns

®  Monetary Policy

m Canadian Dollar
m Political Risk

®m  Commodity Prices

m [nflation
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Tradex

Outlook for Bonds 2006

Bank of Canada to continue rate hikes in first half of 2006 only
Short term interest rates expected to be slightly higher by year-end
Long term interest rates expected to be little changed by year-end

Modest yield curve flattening to continue, albeit less pronounced than
2005

Bonds to provide positive returns, although to a lesser extent than in
recent years
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Disclosure / Disclaimer

TD Asset Management Inc. (TDAM) is a wholly-owned subsidiary of The Toronto-Dominion Bank (TD Bank).

The information has been drawn from sources believed to be reliable, but the accuracy or completeness of
the information is not guaranteed, nor in providing it does TDAM or the TD Bank assume any responsibility
or liability. Graphs and tables are used only for illustration purposes and are not intended to reflect future
values / changes. TDAM or the TD Bank is not liable for any errors or omissions in the information or for any
loss or damage suffered.

Important information about the pooled fund investment is contained in their offering circular, which we
encourage you to read before investing. Please obtain a copy. All performance data represent past returns
and are not necessarily indicative of future performance. Pooled Fund units are not deposits as defined by
the Canada Deposit Insurance Corporation or by the Autorité des marchés financiers du Québec and are not
guaranteed by the TD Bank.
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